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INTERIM FINANCIAL REPORT

Quarter 1 : Financial Year Ending 30 September 2004

The Directors are pleased to release the interim financial report for the three months ended 31st December 2003 being the first quarter for the financial year 2003/2004.

The contents of the financial report comprise the following attached condensed financial statements, explanatory notes and additional disclosures and these must be read in conjunction with the Company’s financial statements for the year ended 30 September 2003:

Schedule A : 
Condensed Consolidated Income Statement

Schedule B : 
Condensed Consolidated Balance Sheet

Schedule C : Condensed Consolidated Cash Flow Statement

Schedule D : Condensed Consolidated Statement of Changes in Equity

Schedule E : 
Selected Explanatory Notes

Schedule F : 
Additional Disclosures

This interim financial report has been prepared in accordance with the accounting standards on interim financial reporting issued by the Malaysian Accounting Standards Board (MASB 26) and contained additional disclosures prescribed by the Kuala Lumpur Stock Exchange.  Unless specified otherwise, the same accounting policies and methods of computation applied to the annual financial statements for the previous year had been followed throughout this interim financial report.

By Order of the Board

Tony Lee Cheow Fui

Company Secretary

Kuala Lumpur

10 February 2004

Schedule A : Condensed Consolidated Income Statement

For the three months ended 31 December 2003




First Quarter

RM’000





31/12/2003

31/12/2002
% chg












Revenue





452,324

412,009
9.8%












Operating profit 





44,880

39,299
14.2%

Interest expense





(1,475)

(850)


Interest income





1,710

1,064













Profit before taxation (PBT)





45,115

39,513
14.2%

Taxation





(10,622)

(9,103)













Profit after taxation





34,493

30,410
13.4%

Minority interest





(2,005)

(2,471)













Net profit





32,488

27,939
16.3%












Basic earnings per share (sen)






9.1


7.8



This Statement should be read in conjunction with the selected explanatory notes on Schedule E & F of this Report and the Company’s Annual Report for the year ended 30 September 2003.

Schedule B : Condensed Consolidated Balance Sheet 

As at 31 December 2003






RM’000
31/12/2003



30/9/2003

(audited)






Property, plant & equipment
719,670

702,164

Property under development 
43,167

42,391






Current assets




   Inventories
268,743

243,156

   Receivables
372,773

318,609

   Cash and cash equivalents
287,205

307,290


928,721

869,055

Less : Current liabilities




   Payables
405,129

356,414

   Borrowings
30,240

34,896

   Provision for taxation
10,041

9,868


445,410

401,178






Net current assets
483,311

467,877







1,246,148

1,212,432











Share capital & Reserves
1,030,443

997,955

Minority interest
91,790

92,066

Non current liabilities




Borrowings
51,143

51,143

Other liabilities
72,772

71,268


123,915

122,411







1,246,148

1,212,432






Net tangible assets per share (RM)
2.89

2.80


This Statement should be read in conjunction with the selected explanatory notes on Schedule E & F of this Report and the Company’s Annual Report for the year ended 30 September 2003.

Schedule C : Condensed Consolidated Cash Flow Statement

For the three months ended 31 December 2003

RM’000
First Quarter


31/12/2003

31/12/2002

Operating activities




Operating profit
44,880

39,299

Add non-cash : Depreciation & others
20,649

19,645

Changes in working capital & provisions
(43,038)

(25,895)






Net cash flows from operating activities
22,491

33,049






Investing activities




Interest income
1,710

1,064

Capital expenditure
(38,155)

(27,881)






Net cash flows from investing activities
(36,445)

(26,817)






Financing activities




Interest expenses
(1,475)

(850)

(Repayment)/Drawdown of bank borrowings
(4,656)

25,869











Net cash flows from financing activities
(6,131)

25,019











Net change in cash & cash equivalents
(20,085)

31,251

Cash & cash equivalents at beginning of quarter
307,290

193,330






Cash & cash equivalents at end of quarter
287,205

224,581

Note :

( ) denotes cash outflow


This Statement should be read in conjunction with the selected explanatory notes on Schedule E & F of this Report and the Company’s Annual Report for the year ended 30 September 2003.

Schedule D : Condensed Consolidated Statement of Changes in Equity

For the three months ended 31 December 2003

000

RM’000
Share Capital

Capital Reserve

Revenue Reserve 

Total












At 1 October 2003
356,493

420,685

220,777

997,955






















Net profit for the quarter
-

-

32,488

32,488
































At 31 December 2003
356,493

420,685

253,265

1,030,443
































At 1 October 2002
356,493

404,915

213,328

974,736






















Net profit for the quarter
-

-

27,939

27,939
































At 31 December 2002
356,493

404,915

241,267

1,002,675









































































This Statement should be read in conjunction with the selected explanatory notes on Schedule E & F of this Report and the Company’s Annual Report for the year ended 30 September 2003.

Schedule E : Selected Explanatory Notes

1. Accounting Policies and method of computation
The quarterly financial statements have been prepared under the same accounting policies and methods of computation as the most recent annual financial statements and comply with MASB 26 : Interim Financial Reporting and paragraph 9.22 of Listing Requirements of the Kuala Lumpur Stock Exchange.

2. Auditors’ report
The auditors’ report of the preceding annual financial statements of the Company and of the Group was not subject to any qualification.

3. Comment on seasonality or cyclicality of operation
The Group’s performance is normally not affected by seasonal or cyclical events on a year to year basis.  However on a quarter to quarter basis, the demand for some group products such as soft drinks may be skewed towards the major festivities, which normally occur at the end and the beginning of the calendar year.

4. Exceptional items
There have been no exceptional items in the current financial quarter.  

5. Estimates
There have been no changes to the estimates used in the preparation of the current financial statements.

6. Issuance or repayments of debt/equity securities
There have been no issuance, cancellation, repurchases, resale and repayments of debt and equity securities in the current financial quarter.

7. Dividends
Please refer to Schedule F item 12.

8. Segmental results
The Group's operating businesses are organised according to the nature of activities, namely soft drinks, dairy products, glass packaging and others.  Inter-segment transactions and pricing arrangements where applicable are determined on a commercial basis.  The results by segments for the financial year are as follows:



1st Quarter 

Revenue

1st Quarter 

Operating profit

RM’000

2003

2002

2003

2002

Soft drinks

252,266

233,403

31,285

24,049

Dairy products

127,668

108,368

7,940

7,545

Glass packaging

72,201

69,900

5,661

7,480

Others

189

338

(6)

225



452,324

412,009

44,880

39,299

Schedule E : Selected Explanatory Notes (cont'd)

9. Valuation of property, plant and equipment
There have been no changes in the valuation on property, plant and equipment since the last annual financial statements.

10. Subsequent events
There have been no material events subsequent to the end of the quarter that have not been reflected in the financial statements.

11. Changes in the composition of the Group
There have been no changes in the composition of the Group in the current financial quarter.

12. Contingent liabilities
There have been no contingent liabilities of a material nature since the last annual balance sheet date.

13.
Contingent assets

There have been no contingent assets of a material nature since the last annual balance sheet date.

14.
      Capital commitments
The outstanding capital commitments at the end of the current quarter are as follows:-

RM’000
31/12/2003

Property, plant and equipment



Approved and contracted for
34,818


Approved and not contracted for
40,983


75,801

Schedule F : Additional Disclosures in Compliance with KLSE Listing Requirements

1. Operations review
Group revenue for the quarter showed an increase of 9.8% over the same quarter last year. Group PBT was up 14.2% from higher sales volume and favourable product margin mix for both soft drinks and dairies operations.  The glass operations are performing according to plan except for the operation in China, which is facing a challenging business environment.

2. Comment on material change in profit before taxation vs preceding quarter
Group PBT for the quarter of RM45.1 million was 47.7% higher than the preceding quarter due to the favourable impact of the year-end festivities on soft drinks sales, which were up 22% compared to the preceding quarter.

3. Prospects 
Barring any adverse events or circumstances, the directors are cautiously optimistic of a better operating performance as economic conditions and consumer sentiments remain favourable.

4. Profit forecast variance (final quarter)
This is not applicable.

5. Tax expense
The details of the tax expense are as follows:-

RM’000
Current Quarter



Current
8,948



Deferred tax
1,674




10,622



The Group's effective tax rate in the current quarter is lower than the statutory rate due to brought forward losses and the utilisation of reinvestment allowances.

6. Sale of unquoted investments and properties
There were no sales of unquoted investments or properties in the current financial quarter.  

7. Purchase and sale of quoted securities
There were no quoted securities acquired or disposed of in the current financial quarter.

8. Status of corporate proposal
There were no outstanding corporate proposals or new announcements made in the current financial quarter.

9. Group borrowings and debt securities
The details of the Group’s borrowings as at 31 December 2003 are as follows:-

RM’000
Currency


Current

Non-Current

Unsecured Term Loan
USD

8,427

20,684

Secured Term Loan
Renminbi

21,813

30,459




30,240

51,143

Schedule F : Additional Disclosures in Compliance with KLSE Listing Requirements (cont'd)

10. Off balance sheet – financial instruments
There were no off balance sheet financial instruments that are of a material nature being entered into, as at the date of this report.

11. Pending material litigation
There is no pending litigation of a material nature since the last balance sheet date.

12.  
Dividends
No dividend has been declared in this financial quarter.

At the recent Annual General Meeting held on 19 January 2004, shareholders approved a final tax-exempt dividend payment of 10 sen per share (2002: 7 sen) amounting to RM36 million in respect of the financial year ended 30 September 2003.  This will be paid on 16 February 2004.

13. Basis of calculation of earnings per share (EPS)
The EPS for the financial quarter was calculated based on the net profit divided by 356 million ordinary shares.  There were no changes in the number of issued ordinary shares during the quarter.
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